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INTERNATIONAL DAIRY MARKET NEWS - EUROPE 
 

Information gathered March 03  – 14, 2014 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

WESTERN OVERVIEW:  Milk production patterns continue to 
show increased milk supplies at levels averaging around 4% higher 
than a year ago for Western Europe.  The percentage change is high 
in part because of poor, prolonged weather conditions and lower 
milk receipts a year ago.  This year, weather conditions remain very 
conducive to milk growth.  Higher milk prices and milk premiums 
continue to provide incentives to increase milk output, even when 
weighed against any quota penalties.  The higher milk supplies are 
stretching plant capacities, making it harder to find processing room 
as the milk intakes move towards the seasonal peak levels.  Dairy 
product prices are trending steady to lower and reflect additional 
offerings and some softening of demand.  The higher Euro values 
are making exporting values higher and exporting more challenging.  
However, world buyers are looking to the E.U. to secure certain 
dairy products as there are seasonal limitations from other supplying 
countries.  
 
 
BUTTER/BUTTEROIL:  Butter pricing is slightly lower but 
described as more stable.  Some traders are sensing the market has 
put in a floor after declining for several weeks.  Butter production is 
trending higher, with butter makers processing available fat 
supplies.  Exports of butter remain light with current pricing the 
main issue when compared to other exporting regions.  Higher Euro 
values are also working against exporters.  The relative high pricing 
is still able to work for branded and packaged butter.  Domestic 
demand is fair to good.  Holdings are often being built.  Butteroil 
pricing is lower, being adjusted on a per unit of fat basis.  Exporting 
is limited with better pricing for AMF being traded in other regions. 
Production of butteroil remains light and is most often servicing 
established accounts.   
 
82% BUTTERFAT:               4,675 - 5,150                           
99% BUTTERFAT:               5,900 - 6,500                           
 
 
SKIM MILK POWDER (SMP):  European pricing for skim milk 
powders continues to trend lower.  Demand is fair to good into 
export channels.  Pricing and availability are considerations to 
complete international sales.  E.U. pricing has been trending lower, 
yet the higher Euro values are working against sellers.  Near term 
offerings are often tight but stocks are building.  Increased offerings 
are being made for May/June shipments.  Production remains heavy 
at seasonally high volumes.  Additional loads of condensed skim are 
being offered at value pricing on a solids basis, yet the issue is 
finding dryer space to utilize the offerings.   
 
1.25% BUTTERFAT:                           4,300 - 4,600            
 
 
 
 
 
 
 
 
 
 
 
 
 

WHOLE MILK POWDER (WMP):  Whole milk powder prices 
are slightly lower.  Relatively high pricing points and the stronger 
Euro are making exporting more challenging.  Slightly lower 
sentiment in Asian demand is tempering the market tone.  Other 
buyers are looking at the opportunities created by lower pricing.  
Demand is fair for WMP from European sources.  Production 
remains active around heavy milk production.  Supplies are 
adequate for current needs and producers are working to build 
holdings to service future needs.   
                                                                  
26% BUTTERFAT:                             4,925 - 5,250           
 
 
SWEET WHEY POWDER:  Whey prices are unchanged to 
slightly lower.  Whey production is steady to higher.  Cheese output 
is trending higher seasonally and the milk supplies are growing in 
major countries.  There are additional offerings of condensed whey 
solids.  Some of these are going to higher valued whey products and 
others are going into feed applications.  The limitations are 
competition and availability of dryer time.  Demand is fair to good.  
Export buyers are competing with lower priced offerings from the 
U.S.   
                                                                  
NONHYGROSCOPIC:                            1,300 - 1,500           
 
 
EASTERN OVERVIEW:  Milk production in Eastern Europe is 
trending higher for many countries.  Output is higher and above year 
ago levels in Poland.  New information is limited from other 
countries.  Dairy product manufacturing is increasing and offerings 
are being made available to local buyers and into the export 
channels.  Demand is uneven as buyers assess needs against pricing.     
 
 

Exchange rates for selected foreign currencies:  
March 10, 2014  

 
 
 .1272 Argentina Peso  .0097 Japan Yen  
 .9021 Australian Dollar .0757 Mexican Peso           
 .9005 Canadian Dollar .8472 New Zealand Dollar 
1.3877 Euro     .3294 Poland Zloty 
 .0164 India Rupee 
 
To compare the value of 1 US Dollar to Mexican Pesos: (1/.0757) 
= 13.2100 Mexican Pesos.  Source: "Wall Street Journal"  
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